WASHINGTON’S ADMINISTRATION
I. Background 
a. Set precedents

i. Cabinets- Jefferson, Hamilton, Knox, Randolph 

ii. Two terms

b. Left most domestic issues to Congress 

c. Problems 

i. Nation debt ( $54 million) & state debts ($25 million)

ii. British Sanctions 

iii. Spanish and Brits in West 

iv. Distrust of new government 

II. Hamilton’s Plan
a. Background 

i. Extremely nationalistic—not tied to one state 

ii. Aristocratic 

iii. Believed a strong national govt./ economy would protect USA from outside attacks and civil war

iv. Believed wealthy would not serve govt. For honor, but needed to be economically tied to the strength of the govt.- that would make them loyal 

b. The Plan 

i. Pay off national and state debts- this angered the South (except SC) b/c they had already paid off most of their debts 

ii. National Bank—20 year charter, 4/5 controlled by outside interests—stirred up most controversy b/c many said nowhere in Constitution does it authorize a bank—Hamilton argued “necessary and proper” clause 

iii. Protective tariffs—wanted to make America independent like Britain—never passed 

iv. Excise tax on whiskey 

v. Would not pay off debts to private individuals—would pay perpetual interest—strong investment & tied people to strong stable govt. 

c. Who supported and who did not 

i. Supported in the North (needed stable money and had industry) and in SC 

ii. South did not-had paid debt

iii. People who had sold off bonds were cheated—truly benefited the wealthy who had bought the bonds

iv. VA finally approved when Washington agreed to move the capital close to VA 

d. Outcomes 

i. 2 Political Parties- Federalists and Democratic Republicans 
                 (read Jefferson’s quote in Vision)

III. Judiciary Act of 1789 

a. Gave SC final appellate jurisdiction 

b. Each state given on federal court district 

IV. Foreign Affairs

a. Neutrality Proclamation—said US was too young to get involved in foreign affairs and would side with neither Brit nor France in their disputes 

b. France 

i. At first US supported France in her Revolution, but as it became bloodier, many backed off 

ii. Genet- angered Washington and many Americans when he went outside diplomatic circles to recruit soldiers- embarrassed Jefferson 

c. England 

i. Forts 

ii. Impressment 

d. Treaties 

i. Treaty of Greenville- (1794) Indians gave up Ohio 

ii. Jay’s Treaty-(1795) Brits agreed to give up Wester forts and open Caribbean Trade- angered South b/c it contained nothing about repayment for slaves 

iii. Pinckney’s Treaty- (1796) opened Mississippi River to trade 

V. Political Parties 

a. Federalists 

i. Adams, Hamilton, Washington
ii. Supported Britain 

iii. Supported strong central government 

iv. Supported loose interpretation of Constitution 

v. Supported a National Bank 

vi. Supported government by elites 

vii. Saw America as a strong, commercially-based nation 

b. Democratic Republicans 

i. Jefferson, Madison 

ii. Supported the French 

iii. Supported states’ rights

iv. Strict constructionists 

v. Government by the many 

vi. Saw America as a nation of small farmers 

New political fighting led to an increase in the number of newspapers 

