The Great Depression
· Omens

I. Depressed Farm Prices

II. Little stock regulation

III. Const. 

· Why stock market overspeculated?

I. Prosperity

II. Easy credit (75% of stock price)

III. Mellon’s tax cuts

· Black Tuesday

· Oct. 30, 1929

· 10 years long—worst in 1933

· Causes

· Overproduction

· Unequal distribution of wealth

· Low money supply

· World depression

· Unequal trade

	
	1929
	1932

	GNP
	$104 billion
	$59 billion

	Wheat
	$1.04 per bushel
	$0.51 per bushel

	Unemployment rate
	3%
	25%


-1/3 of railroad companies went bankrupt

-5500 banks closed

· Human Costs

· 5% of the nation’s farms foreclosed

· Poor diet/health care (rickets, pellagra, malnutrition)

· Some schools closed

· Suicide rate increased by 30%

· Hoover’s Reaction

· Believed actions should be voluntary and state/local

· 1. Asked big businesses not to cut wages

· 2. Created an agency to coordinate local relief efforts

· 3. Loaned money to RR, banks and INS companies (1932)

-Democrats took control of both Houses in 1930

· 1932
· Veterans Bonus Army March (Anacostia Flats)

· Violence in cities

· Farmers pouring out mill

· Election Hoover vs. FDR

· Ended prohibition

· Roosevelt low on specifics, heavy on optimism

· First New Deal

· BrainTrust- heirs to Progressive Era

· Labor Secretary- Frances Perkins

· Interior- Harold Ickes

· Treasury- Morgenthau

· Host of Newcomers- young, energetic idealists

· First Hundred Days- (March 9-June 16)

· Ended prohibition

· Banking holiday

· CCC

· FDIC

· Home Owners Loan Corp.

· Federal Emergency Relief Act ($500 million to state/local)

· TVA

· AAA (subsidies)

· Slaughter pigs

· Example of waste

· NIRA

· NRA

· Oversaw codes

· “Blue Eagle” 

· 1. Product Limits

· 2. Set wages

· 3. Forbade price cutting

· Public Works Administration

· Dams, bridges

· Federal Sec. Act

· Would eventually establish SEC

· Impact of First 100 Days

· NRA 

· Deemed unconstitutional

· 1. gave pres. regulatory powers

· 2. Regulating infrastructure

· Misused by big businesses

· Agriculture

· Helped big farmers, but tenants and sharecroppers kicked off land

· Drought (1 county’s population decreased by 40%)

· Debate

· Depression continued

· Democrats increased in both Houses

· Chamber of Commerce blasted New Deal

· Father Charles Coughlin

· Anti-Semitic radio personality

· Anti-New Deal

· Dr. Francis Townshend

· Give everyone over 60 $200/month

· Must spend money in 30 days

· Huey Long

· “the Kingfish”

· “Share the Wealth”

· 100% tax over $1 million

· Give every family a house, car, old age benefits and free education 

· Second New Deal

· Extreme move to the left
· Relief for jobless and elderly, rural poor

· Aid to labor

· Increase business restrictions

· Increase taxes on the rich

· Acts

· W Progress

· 8 million jobs

· 650,000 miles of roads; 124,000 bridges, 125,000 schools, hospitals, etc.

· Writers project

· Theatre productions

· Arts

· Expanded PWA (Lincoln Tunnel, Coulee Dam)

· Resettlement Admin (Loans to small farmers)

· Rural electrification (loans to utilities)

· Wagner Act (National Labor Relation)

· 1. Guaranteed collective bargaining

· 2. Permitted closed shop

· 3. Outlawed spying and blacklists

· Social Security (with those taxes in there, no politician can ever scrap my SS program)

· Establish the federal responsibility of social welfare

· Revenue Act

· Raised taxes on rich, corporations

