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MERCANTILISM
 I. Mercantilism Defined:
A. Economic/political subordination of the colony to the mother country
 B. Mother country exports finished goods to the colonies 

1. Mother country has guaranteed market for industrial goods
2. Mother country increases number of jobs available for populace


C. Mother country imports raw materials from her colonies to feed industry 

1. Mother country allowed to preserve own natural resources
2. Colonial natural resources exploited without ecological concern
  

D. Mother country seeks a "favorable balance" of trade 

1. Mother country exports more ($ value) than she imports
2. Mother country imposes regulations to insure proper "balance"
  

II. Mercantile Regulations:
A. No foreign trade for the colony (Navigation Acts) 

1. Foreign trade must pass through mother country first
2. All trade must move on mother country ships (no colonial shipping)
3. No foreign settlers allowed in colony
  

B. No colonial industry (Woolen/Iron/Hat Acts) 

1. Colony remains depended for industrial necessities
2. Colony should not become competition for foreign markets
3. Migration restrictions limits availability of skilled artisans
  

C. Regulatory taxation 

1. Protective "tariffs" on foreign imports to the colony
2. Revenued raised for the mother country
  
D. No colonial self-government 

1. Mother country avoids challenges to its economic authority
2. Colonies can't enact pro colonial/anti-mother country laws
  

III. Failure of English Mercantilism:
A. Inability of Parliament to rule effectively
  

1. Free trade precedent established 

a. Migration incentives promised economic opportunity
b. Religious and political strife at home (Civil War) 

aa. Absence of leadership/attention paid
bb. Legislation (Navigation Acts) late in coming
 

2. Absence of a foreign office 

a. Refusal of appointed officials to travel to colonies 

aa. Lack of first-hand information about colonies
bb. Substitute officials prove incompetent
cc. Substitute officials bribed (power of the purse)
b. Office of Transplantations lacks authority/ability to act 

aa. Advisory office only
bb. Inconsistence legislation 

aaa. Office controlled by special interest groups
bbb. Differing colonies create differing problems
  

B. Inability of Parliament to enforce mercantile legislation
  1. Parliament's late start creates precedent of free trade 

a. Existence (from start) of foreign settlers in colonies
b. Colonial foreign trade common and profitable
c. Navigation Acts/Molasses Act ignored (salutary neglect)
2. Late start allows colonial ship-building industry to grow rapidly 

a. Colonists move unrestricted on the high seas
b. Smuggling commonplace to the point of respectability
3. Problem of distance (Atlantic Ocean) 

a. Slow reaction to colonial actions
b. Creation of new (non-British) culture/an American attitude
  

  

